This study aimed to contribute to the Bursa Malaysia and other professional bodies in Malaysia by developing a quarterly report disclosure checklist, for the preparation of quarterly reports. In addition, it also examined the wealth of information of quarterly financial reports in Malaysia in terms of share price performance at the time of disclosure. Specifically, this study examined whether the level of disclosure of quarterly reports and the changes in earnings from previous quarter affect firm share price performance. The study used a final sample comprising of 304 quarterly report announcements from top 76 companies according to market capitalisation and listed on the main board of Bursa Malaysia for the financial year ending 2005. An event study methodology is employed to examine the information content of quarterly financial report announcements. The result of this study revealed that public listed companies in Malaysia have extensively disclosed information in the quarterly reports as per the requirements. However, this study failed to find a significant positive relationship between the announcement of quarterly reports and the level of disclosure with firm share price performance. The only hypothesis supported was the positive relationship between the changes in earnings and firm share price performance. This indicates that investors look directly in the earnings data in the quarterly reports rather than other disclosures.
INTRODUCTION
On 11 March 1999, the Kuala Lumpur Stock Exchange (KLSE and currently known as Bursa Malaysia) had announced the requirements on quarterly reporting of financial statements by public listed companies (PLCs) in Malaysia. The requirements came under the Listing requirements (Amendment 1999) of Bursa Malaysia and came into effect in July 1999. The quarterly reports must be filed to Bursa Malaysia within two months from the end of every financial quarter. Quarterly financial reports can be viewed as an indication of how the firm is progressing within the yearly reporting cycle. It will aid investors in predicting the probable outcome of the company. Therefore, by having quarterly financial reports, it is expected that investors' confidence in the capital market will be enhanced and the corporate accountability strengthened. Among the objectives of Corresponding author. Email: kamisah.ismail@gmail.com. this quarterly financial reporting as highlighted by the Bursa Malaysia are to aid investors in making informed investment decisions due to timely reporting, to increase accountability of PLCs, and to enhance corporate governance among PLCs in Malaysia. In preparing the quarterly financial reports, PLCs are required to disclose the balance sheet, income statement and explanatory notes in their quarterly reports as per Part A of appendix 9B of Bursa Malaysia listing requirements. Prior to 1 January 2006, the contents of quarterly reports must also be in accordance with MASB 26, Interim financial reporting. MASB 26 issued by the Malaysian accounting standard board (MASB) in 2002 requires a company to issue a cash flow statement and a statement of changes in equity, in addition to the balance sheet, the income statement and selected notes to the accounts. Therefore, in agreement with MASB 26, the Bursa Malaysia, in July 2002 amended the listing requirements of Bursa Malaysia. Pursuant to the amendments, quarterly reports for quarters ending on or after 30 September 2002 must comply with MASB 26. However, as a result of international convergence of accounting standards, MASB 26 was replaced by new and revised FRS 134, interim financial reporting. FRS 134 requires that the accounting policies applied in the interim financial statements to be the same as those that will be applied in the annual financial statements to which the interim period belongs.
To date, there is no formal mechanism made available either by the accounting professional bodies in Malaysia or by Bursa Malaysia to assess the credibility and integrity of quarterly financial reporting in this country. As it is one of the Bursa Malaysia listing requirements, PLCs submit their quarterly reports to Bursa Malaysia. Bursa Malaysia on the other hand, is "expected" to develop a monitoring device on these reports. To date however, such mechanism does not seem to be in place. As such, the first objective of this study is to develop an assessment framework or checklist to evaluate the quality and credibility of quarterly financial reports in this country. Due to the lack of a formal mechanism to assess the credibility of quarterly financial reporting in Malaysia, quarterly financial reports have been only duly prepared and submitted by PLCs and they have been accordingly "filed" with Bursa Malaysia. However, there have been no published researches in Malaysia to date as to whether the quarterly financial reports have been extensively scrutinized and assessed by the regulators or professional bodies. Therefore, there is a need to examine whether the quarterly financial reports have been prepared in accordance with the existing requirements, which is the second objective of the study. A major feature of the quarterly financial reports issued by PLCs is that they are unaudited. This therefore, raises a significant issue about their reliability for investment decision-making. Even if quarterly reports contain relevant information, the market might take longer to incorporate such information into prices as a consequence of concerns about the reliability of such information. Nevertheless, the demand for quarterly reports by the Bursa Malaysia and financial analysts seems to indicate that these reports serve as important inputs in the investment decision process. As such, there is a need to assess whether the quarterly reports are informative to the investors for decision making, which lead to the third objective.
This study is envisaged to contribute to Bursa Malaysia, Malaysian Institute of Accountants and Securities Commission by developing a disclosure checklist for the preparation of quarterly financial reports to be used by PLCs in Malaysia. The checklist will help the Bursa Malaysia to evaluate the quality and credibility of quarterly financial reports in Malaysia, and to examine whether the quarterly financial reports have been prepared in accordance with the existing listing requirements. The result of the study may also help regulators to access whether the information in quarterly reports are useful to investors in making decisions.
LITERATURE

REVIEW AND HYPOTHESIS DEVELOPMENT
To answer the third objective of the study, that is, to examine the wealth of information of quarterly financial reports, three hypotheses are developed. Several studies have examined the impact of new information on the share prices. For example, Fama et al. (1969) examined the stock prices adjustment to the announcement of stock splits. They defined stock splits to include all stock dividends of 25% or greater. The sample comprised of 940 splits occurred on The New York Stock Exchange from January 1927 through December 1959. Using an event study methodology, they found that the stock prices adjust very rapidly to the announcement of stock splits. The results supported the efficient market hypothesis that the stock market is efficient. The evidence also suggested that in reacting to stock splits, the market reacts only to its dividend implications. In other words, the stock splits caused stock price adjustments only to the extent that it is associated with changes in the anticipated level of future dividends. Lonie and Abeyratna (1996) examined capital market reactions to various combinations of dividends and earnings announcements by the United Kingdom (UK) companies. Specifically, they examined dividend announcements from 620 UK companies over six month period from January to June 1991. They found that the good news companies in the Dividends Increase-Earnings Increase (DI-EI) earned large positive abnormal returns, while the bad news companies in the Dividends Decrease-Earnings Decrease (DD-ED) faced the largest negative abnormal returns. The results supported the dividend signaling hypothesis that dividends announcements convey information about the future performance of the firms. Cox and Weirich (2002) studied the stock market reactions to announcements of fraudulent financial reporting. The sample included 27 public firms that announced a fraudulent financial reporting during the years 1992 to 1999 as reported in the Wall Street Journal. The firms are traded on the New York Stock Exchange (NYSE), the National Association of Securities Dealers' Automated Quotation (NASDAQ) and over-the-counter (OTC). They found that the impact of capital markets is significant in dollar terms. The results also showed strong negative announcement effects surrounding the day before and on the event day. The implication of the study is that the increased performance pressure among management that has given rise to fraudulent financial reporting has a significant negative impact on stockholder wealth and riskiness. Thus, the result supported the theory of efficient markets. Armstrong et al. (2006) examined the European stock market reaction to key events predicted to affect the adoption of International Financial Reporting Standards (IFRS) in Europe. Using a sample of 4,091 European firms for the period 2002 to 2004, they found that the European equity markets responded positively to events that increase the likelihood of adoption of IFRS, and negatively to events that decrease the likelihood of adoption of IFRS. This is consistent with European equity investors perceiving that the benefits of harmonized accounting standards under IFRS would outweigh the costs of implementation and any reduced local accounting diversity.
To date, there has been no published research examining the stock price reaction to the announcement of quarterly financial reports of PLCs in Malaysia. It is expected that the market will react positively to the announcement of quarterly financial reports in Malaysia because the quarterly financial reports may contain relevant information to investors for their investment decision making. Accordingly, there is a need to examine the stock price reaction to the announcement of quarterly financial reports of PLCs in Malaysia, which lead to the first hypothesis. H1: There is a significant positive relationship between the announcement of quarterly financial reports and firm share price performance.
The demand for quarterly reports by Bursa Malaysia seems to indicate that these reports serve as important inputs in the investment decision process. By developing a disclosure checklist, it is hoped that quarterly financial reports can be employed to narrow the undesirable influences of information asymmetry. It also facilitates the disclosure of events and transactions in which managers behave in a manner that is not in the best interest of the owners. According to agency theory, there is a separation of ownership between the manager and the owner. Managers tend to maximize their own benefits without taking into consideration the shareholders' interest. The disclosure checklist will mitigate this behaviour through transparent financial reporting. The value of reported earnings may be augmented by appropriate, additional disclosures. Schadewitz and Blevins (1997) argued that such additional disclosures: (1) provide the market with more relevant valuation information and (2) may accelerate the process of absorption of that information into prices. Healy, Hutton, and Palepu (1999) examined the benefits of disclosure by examining 97 firms reported in the Association of Investment Management and Research (AIMR) Corporate Information Committee Reports 1980 to 1991, with large and sustained increases in their disclosure quality. These firms showed a significant improvement in stock performance in the year of the disclosure increase and the following year. They found that firms that expand disclosure experienced significant contemporaneous increases in stock that is unrelated to current earnings performance. The higher level of disclosure also reduces transaction costs for investors, the uncertainty regarding the distribution of results and increases share performance. Furthermore, for firms with a high level of disclosure, investors can be relatively confident that any stock transactions occur at a fair price and are more willing to trade in the firm's stock. Based on the aforementioned arguments, quarterly financial reports may provide information that allows informed investors to make judgments about a firm's economic performance in Malaysia. It can be expected that the level of information disclose in the quarterly reports may reduce uncertainty in the market. Even though quarterly reports are mandatory to all PLCs in Malaysia, the checklist has been developed not only according to mandatory requirements. There are also certain information in the checklist that are voluntarily disclosed by the PLCs. Therefore, there is a need to examine the relationship between the level of disclosure of quarterly reports and firm share price performance. This leads to the second hypothesis: H2: There is a significant positive relationship between the level of disclosure of quarterly financial reports and firm share price performance.
Quality financial reporting consists of not only substantial disclosures to help investors better understand the firm, but also earnings reports that transparently reflect financial performance. When the quarterly reports are informative to investors for decision making, then the quarterly reports are credible. Beaver (1968) argued that financial statements have information content if a firm's earning reports leads to a change in investors' assessments of the probability distribution of future returns or prices. His results showed that the announcement of annual earnings has relevant information content, which translates into a significant impact on trading volume and price volatility when they are announced. Similarly, Pellicer and Rees (1999) studied the market's reaction to 660 earnings announcements made during the period 1991 to 1995 in Spain. They found that the earnings disclosures are accompanied by an increase in share price volatility, which persists for a few days. This result confirmed that a firm's security price typically reacts to the announcement of its accounting earnings. The evidence suggested that volatility is abnormally high for the four days following the announcement as well as the announcement day itself and the day preceding the announcement. This evidence confirmed that there is a relationship between security prices and accounting information in Spain.
With regard to the information content in the quarterly reports, Alves and Santos (2005) have focused on the informativeness of quarterly financial reporting in investors' decision-making in Portugal. They examined a sample of 1751 firm earnings announcements between 1994 and 2004. Portugal is one of the seven European countries where reporting is compulsory for all quarters. The results obtained indicate that overall financial reporting has a significant impact on the 3, 5 and 7 trading days following the earnings announcements. This happened both when changes in price volatility are involved and when the analysis centres on abnormal volumes. The regressions analysis confirmed that the results of quarters one and three do not have lower information content (both in terms of price volatility and trading volume) than that seen in quarters two and four. Thus, the results showed that mandatory quarterly reports do have information content. Therefore, it is expected that a similar scenario would happen in Malaysia with regard to quarterly financial reporting. However, this study will only examine the wealth of information of quarterly financial reporting in terms of firm share price performance, and not the trading volume.
To further show that the information content of quarterly report is still worth researching, several studies have shown that the information of quarter earnings announcements have not deteriorated over time. Kross and Kim (1999) studied 385 firms comprising 2871 quarterly earnings announcements in 1960s and 3031 quarterly earnings announcements in 1990s on the Center for Research in Security Prices (CRSP) files over the 31 years from January 1963 through December 1993. They concluded that the information content of quarterly earnings was greater in the 1990's than in the early 1960's.
The combination of the return and volume analyses indicated that the market's response to earnings announcements is stronger in the 1990s than in the 1960s. This suggested that the information content of the quarterly financial reporting has not decreased over time. This is further supported by Landsman and Maydew (2002) who examined the information content of quarterly earnings in a random sample of 1,000 Compustat firms over the period 1972 to 1998, using Beaver's two information content measures: abnormal trading volume and abnormal stock price volatility.
They revealed that the information content in quarterly earnings announcements has not deteriorated over the last 30 years, as measured by both abnormal trading volume and return volatility around quarterly earnings announcements.
On the contrary, it has increased. The foregoing discussion thus, leads to the third hypothesis: H3: There is a significant positive relationship between the changes in quarterly earnings and firm share price performance.
MATERIALS AND METHODS
Data
The main source of the data, that is the quarterly reports, are collected from the Bursa Malaysia website. Daily closing share prices data and daily Bursa Malaysia Composite Index are obtained from the data-stream. The daily closing share prices and the daily Bursa Malaysia Composite Index that fall on any public holidays are eliminated. The daily stock return has been used in the study by Brown and Warner (1985) . This study examines the top 100 companies listed on the Out of the original sample of 100 companies, 17 companies listed under finance are excluded. This is because those companies have significantly different requirements with respect to quarterly financial reporting. Seven companies are excluded due to reasons of incomplete quarter reports, change of year-end in the year of observation, announcement dates falling on a nontrading day, delisted, and non-availability of share price. A final sample consisting of top 76 companies was selected from the list after excluding several companies that did not meet certain criteria in the study. This resulted in 304 quarterly reports announcements. The sample is assumed to be sufficient based on the rule of thumb proposed by Roscoe (1975) as noted by Sekaran (1992) , that a sample size larger than 30 and less than 500 as appropriate for most research. The sample consists of representatives of the eight (8) sectors in the Main Board excluding the finance sector. Table 1 describes the distribution of companies used in the study by sector.
Disclosure checklist
A checklist is developed to measure the quality of quarterly financial reports disclosure in Malaysia. The checklist is developed according to Part A of Appendix 9B of Bursa Malaysia listing requirements and FRS 134, interim financial reporting. Due to the difficulty in making direct assessment of the disclosure quality, disclosure index studies assume that the amount of disclosure on specified topics proxies for the quality of disclosure (Beattie et al., 2004) . A high quality disclosure may improve financial statement users' abilities to make investments and credit decisions by improving the overall relevance, reliability and comparability of information. Similar to the study by Robb et al. (2001) , this study incorporates ordinal measures, to allow for the 'quality' of the specific disclosure to be assessed. There will be three levels of disclosure quality. For each item, a score of 1 (no or least disclosure), 2 (some or partial disclosure) or 3 (extensive disclosure) will be awarded. These scores will be aggregated to form an overall disclosure score.
For items that may not be relevant to certain companies, the companies have to indicate that the item is not relevant or not applicable to them. This is to avoid marking down a company that does not disclose an item that may not be relevant. In such cases, the companies will be considered to have made full disclosure and will be given level 3 score for that particular item even though the item is not relevant to them. This is done in order to differentiate the cases of non-relevant items from companies that fail to provide a statement of inapplicability. Non-disclosure may be due to two reasons: the item is not relevant or the company is reluctant to disclose due to certain reasons. The items in the checklist are further classified into 15 categories/attributes where items of similar nature are grouped together. The list of the categories is as per Table 2 . As indicated in the same table, the maximum score a company can obtain in the quarterly report is 81. Only raw scores are used in this study. This is because all the categories and items in the checklist are mandatory to be disclosed in the quarterly reports. No weightage is given to any of the categories as all of the categories are of equal importance.
Market performance Event study
Similar to the study by Pellicer and Rees (1999) , Landsman and Maydew (2002) and recently by Alves and Santos (2005) , the current study uses the event study method to examine the information content of quarterly financial reports announcements.
The event study methodology was introduced by Fama, Fisher, Jensen and Roll (FFJR, 1969 ). An event study is a process of measuring the economic effect of a particular event. The economic effect is normally related to the value of the firm because the effects of an event will be reflected immediately in security prices. As such, an event study measures the impact of a specific event on the value of the firm (MacKinlay, 1997). The assumption that lies in the event study is that it is possible to isolate the part of a stock's return which concerns a particular event. Event study uses a model to estimate the normal return, that is, the stock's return if the event had not happened (Sponholtz, 2004) . In this study, the event of interest is the quarterly reports announcement, and the event date is the announcement date of the quarterly reports. Therefore, the quarterly reports announcement date is set to day 0. This study uses the first announcement date of the quarterly reports. However, for companies that made amended announcements, and then the amended announcement date is used. This is because the amended announcement is expected to contain a higher level of disclosure and new earnings data to examine the relationship between the level of disclosure and changes in earnings with firm share price performance.
The abnormal returns are examined in the 11-day event window [-5, 0, +5] . According to MacKinlay (1997) , it is customary to define the event window to be larger that the specific period of interest in order to permit examination of periods surrounding the event. The 11-day event window is chosen because it is expected that it normally takes about 5 days for the market to react to the quarterly report announcements. The 11-day event window has been used in the study by Brown and Warner (1985) , Sponholtz (2004) and Alves and Santos (2005) . The estimation period is used for determining α and β in the market model, which will be discussed later. In this study, the parameters of the model for the normal returns are estimated in an estimation period covering [-130; -31] . This is similar to the study by Docking and Koch (2005) , which used a 100-day estimation period that begins 130 trading days before the event date and ends 31 trading days before the event date. Furthermore, according to Peterson (1989) , the typical lengths of the estimation period range from 100 to 300 days for daily studies.
Measurement of abnormal returns
This study uses the market model to estimate the normal returns in examining the wealth of information of quarterly financial reports. The market model assumes a stable linear relation between the market return and the security return. The market model for each firm is given as:
where: Pt = daily closing share price on day t It = Bursa Malaysia Composite Index on day t E(εit) = 0 Var (εit) = σεi 2 Rit = returns for stock i on day t Rmit = returns on the market portfolio on day t εit = zero mean disturbance term βi = cov (j,m) / var (m) αi, βi and σεi 2 = the parameters of the market model
The estimated coefficients αi and βi are calculated by regression of the stock returns with market returns using daily closing prices and daily Bursa Malaysia Composite Index over the 100 trading days after eliminating all non-trading days (weekends and public holidays). As such, the proxy for the market returns is the returns on Bursa Malaysia Composite Index. The natural log function (Ln) is used to calculate the stock returns and market returns as stipulated in Equation (2) and (3). The linear relationship between the stock returns and market returns are regressed using ordinary least square (OLS) regression. However, the efficiency of a stock market is dependent upon certain conditions, particularly, the volume of trading. Market thinness or low trading volume of Bursa Malaysia might make it hard for market participants to react to new information. Furthermore, according to Annuar et al. (1994) , thin trading will also lead to the problem of non-synchronous trading bias, which will bias the estimates of systematic risk (as measured by β). Mohamed (2005) examined the market thinness of Bursa Malaysia by utilizing the one lead and one lag, two leads and two lags, and three leads and three lags models to see which model will give an unbiased beta that is the closest to one. Her results suggested that there is not much difference in the beta values between the three models and estimation using ordinary least squares (OLS). Brown and Warner (1985) also showed that the results of event studies are not changed noticeably, when alternative unbiased estimates are used. As such, this study will not correct the market thinness of Bursa Malaysia. The abnormal return of stock i on date t (ARit) is calculated as the difference between the actual return (Rit) and the expected return for this date (E(Rit)):
The information content of an event (in this case, the announcement of quarterly financial reports) is then examined by evaluating the abnormal returns around the announcement date (Sponholtz, 2004) . In this study, the abnormal return is calculated for each firm on each day in the estimation period beginning 5 days before until 5 days after the announcement date of quarterly reports. To calculate the expected return for stock i on date t (E(Rit)), the risk-adjusted return is calculated in accordance with the market model used in Equation 1:
Measurement of cumulative abnormal returns
The abnormal return observations must be aggregated in order to draw inferences for the quarter report announcements. There are two dimensions of the aggregation: through time and across securities. This study will consider both dimensions of the aggregation. Firstly, this study will consider aggregation across securities. As mentioned before, the abnormal return is calculated for each firm on each day in the estimation period beginning 5 days before until 5 days after the announcement date of quarterly reports. Subsequently, the abnormal returns for all firms are aggregated and averaged to get the average abnormal returns. For N events in each grouping, the aggregated average abnormal returns for period t are:
Secondly, this study will consider aggregation through time for an individual security. The cumulative average abnormal returns (CAR) concept is to accommodate a multiple period event window to find which event window gives a statistically significant CAR. For any interval in the event window, t2 CARi (t1, t2) = Σ ARit (7) t=t1 where:
CARi (t1, t2) = cumulative abnormal returns from t1 to t2 day of the event window. t1 = earliest date in the event window t2 = latest date in the event window
Earnings performance
In answering the third objective, to examine the wealth of information of quarterly financial reports, this study uses net profit as a measurement of earnings performance. The changes in earnings (∆E) are measured by the net profit for the current quarter minus the previous quarter's net profit, divided by the previous quarter's net profit. The changes in earnings consist of two types: earnings increase and earnings decrease. The changes in earnings are used in the study by Lonie and Abeyratna (1996) . However, their study used earnings per share as a measure of earnings performance, while this study uses net profit. This is because there are two cases of no changes in earnings per share, which in fact the net profit has been changed. This study looks at the increase and decrease in earnings because it is expected that the changes in earnings is positively related with the firm share price performance.
Control variables
In order to control the other possible determinants of a firm's performance, two observed firm characteristics are used as control variables. Size, as measured by total assets, and type of industry, are used as control variables.
Data analysis
The information of quarterly financial report is measured using the following market model equation:
where: CAR = Cumulative abnormal returns Disclosure = Disclosure score index ∆E = Changes in earnings Log TA = Log total assets Cons = Consumer products Ind = Industrial products Const = Construction Trad = Trading and services Infra = Infrastructure Plant = Plantation Prop = Properties
The change in earnings (∆E) is calculated as:
where: Eit = Net profit for firm i in quarter t Eit-1 = Net profit for firm i in quarter t-1
The size of the company (measured by Log total assets), and type of industry (since this variable is qualitative consisting 8 variables, it has to be converted to 7 dummy variables) are control variables. The technology industry has been selected as a reference category and has not been directly included in the regression equation.
RESULTS AND DISCUSSION
Descriptive statistics results on disclosure score index
As depicted in Table 3 , the minimum score obtained by the companies is 62 out of 81 total scores or nearly 77%, while the maximum score obtained by the companies came up to 76 out of 81 total scores or nearly 94%. This indicates that public listed companies are extensively disclosing information as per Part A of Appendix 9B of Bursa Malaysia listing requirements and FRS 134, Interim financial reporting. On average, the companies obtained a score of 69 or nearly 85% of the total score. Furthermore, as shown by the negative skewness in Table 3 , the distribution of the scores is skewed to the left. However, the degree of skewness is not significant (-0.27 ). Thus, the distribution of scores appears to be normally distributed with skewness near zero. Figure 1 shows the distribution of scores for each quarter. Out of 76 companies, two companies obtained the minimum score of 62 points in quarter 3 and quarter 4, while the minimum score for quarter 1 and 2 is 64 points. As for the maximum score, only one company obtained the highest disclosure score of 76 points, which is in quarter 1.
The company, Telekom Malaysia Berhad has extensively disclosed the required information and was awarded with the highest score based on the checklist score developed in this study. The graph also shows that the mode score for three quarters, particularly quarter 1, 2 and 3 is 70. This indicates that most of the companies obtained a score of 70 points for these quarters.
The mode score in quarter 4 is 72. Although there is not much difference from the other three quarters, it can still be concluded that most companies disclosed more in quarter 4 compared to other quarters.
In developing the quarterly reports disclosure checklist, the items are grouped according to their nature. Items of similar nature are grouped under one category. This resulted in 15 categories or attributes. Table 4 depicts the 15 quarterly reports categories/attributes used in the quarterly reports disclosure checklist, as well as the scores and mean scores for each category. As shown in Table 4 , the lowest mean score of 51.64% is segmental reporting disclosure, followed by performance review disclosure of 57.02% mean score. Segmental reporting obtained the lowest mean score due to certain companies that failed to indicate that the segmental reporting is not relevant or not applicable, or only partly relevant to them. For example, there are three categories of segmental reporting in the checklist: 1) Geographical location; 2) operational sector; 3) activities or types of product. The company needs to mention whether segmental reporting is applicable for the nature of business. If it is applicable, the company must also mention whether it is applicable for all categories of segmental reporting or only applicable to one category. As for the performance review, there are five items that fall under this category. This category comprises of types of performance indicators, factors affecting the performance of the company and the group, explanation on material changes in profit earned, comments on the prospect of a company, and details relating to earnings per share. Generally, companies do not disclose the performance indicators such as return on equity, return on asset and cash flow per share. The reason is because both the Bursa Malaysia listing requirements and FRS 134, interim financial reporting do not specify the particular performance indicator to be reviewed. Due to the lack of specific guidelines on performance review, the companies have reviewed their performance based on the general nature of their business and not according to the performance indicators. The same situation also applies to the factors affecting the performance of the company and the group and comments on the prospect of a company.
The highest mean score of 100% is disclosure about qualification of preceding audited annual accounts. As the sample consists of the top 76 companies according to market capitalization, it is expected that these big companies that are normally audited by major auditors, rarely get the qualification in the audited annual accounts. As such, they are not subject to qualification and a statement of such inapplicability was provided by all companies for all quarters. The second highest mean score of 99.12% is a complete set of financial statements including the explanatory notes. Almost all companies have provided a complete set of financial statements together with the explanatory notes for all quarters. Only two companies neither provide a statement of changes in equity nor state that a statement of changes in equity is not applicable to them. In relation to other categories, majority of the categories obtained relatively high mean scores, between 84.10 and 98.94%. In other words, almost all categories obtained more or less the same score except for the segmental reporting and performance review.
The announcement of quarterly financial reports and firm share price performance
As mentioned earlier, there are three hypotheses to answer the third objective, that is, to examine the Table 5 , it can be seen that the hypothesis is not supported. There is no significant positive relationship between the announcement of quarterly financial reports and firm share price performance. As such, this study has failed to find significant cumulative abnormal returns in the 11-day event window [-5, 0, +5] . Further test on other event windows also indicates that there is no significant cumulative abnormal return surrounding the announcement of quarterly financial reports. Table 6 shows the cumulative abnormal returns and the corresponding t-statistic for different event windows. This finding contradicts with the findings by Fama et al. (1969) who found that the stock prices adjust very rapidly to the announcement of stock splits; and Beaver (1968) who found that investors react to the annual earnings announcement as reflected in the volume and price movements of common stocks in the week surrounding the announcement date.
Possible explanation for the insignificant result in this study could be because there may be other sources of information available to investors that contain the same information but are timelier.
By the time quarterly reports are released, any potential information content has already been processed by investors and is impounded in the market price (Beaver, 1968) . Another possible explanation is because the quarterly reports are unaudited. Thus, their reliability for investment decision-making may be questionable.
The level of disclosure of quarterly financial reports and firm share price performance
The second hypothesis states, "There is a significant positive relationship between the level of disclosure of quarterly financial reports and firm share price performance". This study also failed to support the second hypothesis. To test this hypothesis, the quarterly reports are divided into two categories. The quarterly reports which obtained a score of more than 90% are grouped under 'the highest level of disclosure', while the quarterly reports which obtained a score of less than 80% are grouped under 'the lowest level of disclosure'. Similar to the first hypothesis, this study also failed to find significant cumulative abnormal returns in the 11-day event window [-5, 0, +5] . Further test on other event windows also indicates that there is no significant cumulative abnormal return surrounding the announcement of quarterly financial reports with regards to the level of disclosure. Table 7 shows the cumulative abnormal returns and the corresponding tstatistic for different event windows. Thus, this finding contradicts with the finding by Haely et al. (1999) who found that firms that expanded voluntary disclosure is accompanied by improved stock performance.
Even though this study fails to find a significant positive relationship between the level of disclosure of quarterly financial reports and firm share price performance, the result may be due to the information contained in the quarterly report itself. There may be certain information in the quarterly reports that the market participants perceive it as bad such as decrease in earnings. Further test to examine the relationship between the changes in quarterly earnings and firm share price performance is carried out and the results are shown in the next section.
The changes in quarterly earnings and firm share price performance
Even though the results showed that the announcements of quarterly reports and the level of disclosure do not have significant positive relationship with the firm share price performance, however, as mentioned earlier, the demand for quarterly reports by the Bursa Malaysia seems to indicate that these reports serve as important inputs in the investment decision process. To further examine whether the quarterly reports are important and achieve the Bursa Malaysia's objective to aid investors in making informed investment decisions due to timely reporting, this study tests the third hypothesis. The third hypothesis states, "There is a significant positive relationship between the changes in quarterly earnings and firm share price performance". In testing this hypothesis, the quarterly reports are Significant at 0.1 (*) and 0.01 (**) levels, respectively.
divided into two groups. The first group consists of quarter reports of companies which experienced earnings increase in the current quarter compared to the previous quarter, while the second group consists of quarterly reports of companies which experienced earnings reduction in the current quarter compared to the previous quarter. The increase or decrease in earnings is measured by the difference in net profit between quarters, divided by the net profit of previous quarter. For the purpose of testing the accuracy of the net profits measurement, this study also uses the difference in the earnings per share between quarters, divided by the earnings per share of previous quarters. However, the results show no difference between the both measures of earnings. Furthermore, if earnings per share is used, there are two cases of no changes in earnings per share. However, when measured by the net profit, it actually has a decrease or increase in net profit for each case. For that reason, the net profit measurement is used in this study. For earnings increase, as depicted in Table 8 , this hypothesis is supported by the cumulative abnormal returns in the event window [0, +1] . Only in the event window [0, +1] , the results of t-test indicates that there is a significant cumulative abnormal returns at 10% significance level. As such, the event window of [0, +1] will be utilized in further analysis in this study. As for earnings decrease as shown in Table 8 , the significant cumulative abnormal returns are found in all event window under analysis at 1% significance level. These results support the conservatism principle. Basu (1997) interprets conservatism as capturing accountants' tendency to require a higher degree of verification for recognizing good news than bad news in financial statements. In other words, earnings reflect bad news more quickly than good news. Conservatism imposes a high threshold of verifiability. As such, when quarterly reports contained news about loss that the market participants may consider it as bad news, it is more quickly reflected in share price compared to earnings. Good news earnings are less timely because it requires more verifiable information before they recognize good news.
This result also suggests that investors look directly at earnings data in the quarterly financial reports. Furthermore, it indicates the importance of earnings announcements relative to other kinds of information. This finding is consistent with the findings by Beaver (1968) , Pellicer and Rees (1999) and, Alves and Santos (2005) who found that the earnings announcement has relevant information content, which is translated into a significant impact on price volatility when they are announced. This finding also supports the theory of market efficiency.
The regression results
The final regression equation used in this study is shown in Equation 9 CAR = α + β 1 Disclosure + β 2 ∆E + β 3 Log TA + β 4 Cons + β 5 Ind + β 6 Const + β 7 Infra + β 8 Plant + β 9 Prop (9) Table 9 tabulates the summary of multiple regression results conducted. Based on the statistical analysis, the R square value is 10.1%. This value indicates that only 10.1% of variation in cumulative abnormal returns is caused by variation in the independent variables. The low value of R square in this study connotes weak relationship between independence variables and firm share price performance as measured by the cumulative abnormal returns. This phenomenon implies that there are other factors that strongly explain the variation in the cumulative abnormal returns.
As discussed earlier in the hypotheses testing and findings section, the results of multiple regression further support the rejection of H2 and acceptance of H3. As shown by the p-value in Table 8 , the changes in earnings is significant at 1% significant level while the scores have no significant relationship with the firm share price performance. These results indicate that the level of disclosure of quarterly financial reports have no significant relationship with the firm share price performance, while the changes in quarterly earnings have a significant positive relationship with the firm share price performance. The results indicate that investors look directly at the earnings data in the quarterly reports rather than other disclosures.
CONCLUSION AND RECOMMENDATION FOR FUTURE RESEARCH
The requirement on the quarterly financial reporting imposed to all PLCs in Malaysia by the Bursa Malaysia in July 1999 indicates that the quarterly reports are important in investment decision making as well as a monitoring device for the PLCs. Based on this premise, quarterly financial reports in Malaysia are chosen as a subject under analysis in this study. Since the quarter reports serve as a monitoring device for the PLCs in Malaysia, the main objective of the study is to develop a disclosure checklist as a guideline for PLCs in preparing the quarterly reports as well as to examine the disclosure level of PLCs. This study uses a sample comprising of top 76 companies according to market capitalization as at the end of 2003 and listed on the Main Board of Bursa Malaysia for the financial period ended 2005, yielding a total of 304 quarterly reports announcements. The result of the study reveals that PLCs in Malaysia have extensively disclosed information as per Bursa Malaysia listing requirements and FRS 134, interim financial reporting.
This study also examines the information of the quarterly financial reports in Malaysia. In order to achieve the objectives, event study methodology is employed to find a significant cumulative abnormal return (CAR) surrounding the announcement date. Multiple event windows are used in determining which event window will give a significant CAR. In addition, three hypotheses are developed. The first hypothesis attempts to examine the relationship between the announcement of quarterly financial reports and firm share price performance. However, the result shows that the announcement of quarterly reports have no significant positive relationship with the firm share price performance. The second hypothesis examines the relationship between the level of disclosure of quarterly financial reports and firm share price performance. As in the case of the first hypothesis, the result of the analysis also fails to support the second hypothesis. In addition to that, this study examines the third hypothesis, namely the relationship between the changes in quarterly earnings and firm share price performance. The result reveals that the changes in quarterly earnings have a significant positive relationship with the firm share price performance. As for the first hypothesis (announcement of quarterly reports), a plausible explanation for the insignificance relationship between the announcement of quarterly financial reports and firm share price performance may be due to the availability of other sources of information which are more timely to investors. Furthermore, the criterion of quarterly reports that is unaudited might raise an important question of reliability for investment decision making.
The regression analysis was also performed to further support the above findings, namely the second and the third hypothesis. The result of the regression analysis provides evidence that only the changes in quarterly earnings are positively related to firm share price performance while the level of disclosure of quarterly reports has no significant relationship with firm share price performance. The implication of this finding is that investors look directly at the earnings data in the quarterly reports rather than other disclosures. Thus, the quarterly financial reports are informative in the sense that the market participants use the earnings data in the quarterly financial reports for their economic decision making. This is in line with the Bursa Malaysia's objective to aid investors in making informed investment decisions based on the quarterly financial position of the PLCs. However, this study focuses only on the announcement of quarterly reports and does not take into account the possible effect of other events such as dividends, rights issues and stock splits announcement. Future research should consider other concurrent announcements such as dividend announcement, surrounding the announcement of quarterly reports, which may affect the firm share performance.
